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Objectives

Required Pastoral Nitrogen Reductions

Benchmarked Pastoral Load 526 T

Rules
140 T of STEs
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arket” scheme for trade in long-term
emented at this stage because:

re is no urgent need for marginal trading in NDAs due
ramp down in above the line entitlements to 2032;

the period to 2022, private bulk trades in NDAs resulting
ajor farm system change could undermine the Incentives Sc
efforts to acquire 100 tonnes of NDAs from existing allocations;

Systems for trading long term rights need to be robust and stable
Central government is currently developing thinking around how
national statutory framework could provide this certainty. This
should be resolved before 2022 and a national framework would
reduce the costs of both providing for trading at the regional leve
and of individual trades.
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ransfer system for long-term NI
ed once the 2022 reduction targets he

this policy is adopted, it should be publicly notified as soo
yossible.
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erm entitlements (STEs
nsents with stepped 3 yearly redu
1 expiry of blocks of entitlements, and tre
sent holders allowed.

and allocation of STEs could be based on:

defined by a ramp from the original property baseline
hmark through tﬁ c})

e 2022 target, and down to zero at 2032; a

Rule 11
Benchmark

tion based on the most recent
sment of discharges from the property
2 original — whichever is the lowest; and ~ #2%
fers should not be allowed of first 3
lock, so that those who have already
2d their discharges before the system
ences are not disadvantaged;
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e overall percentage reduc
catchment from the 2004 benchma

Rule 11
Benchmark

42%
reduction
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Es:

ost transfer and consent change methods shot
ined with minimal requirements to provide eviden
anged practice or ability to meet the changed constre
backed by significant consequences for not doing so;

Powers should be provided to request more information f
any proposals for transfer considered to be high risk;

In addition to enabling bilateral transfer of STEs at any tim
proposal for a regular mediated transfer event based on the
clearing house model should be developed. This could be r
annually or at the three yearly points of reductions in
entitlements depending on demand. Demand should be
assessed during the first few years of the scheme.
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nt should be made in develop
al tools to support planning for far
ge to low nitrogen discharge land uses.
s should provide for financial cash-flow
1alysis of a range of potential activities

dependently and in combination, such as dry-
ock, dairy goats, plantation forestry, forestry ca
yroducts such as high value fungi, and manuka
lanting for honey production.
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should be established, pote
e Incentives Entity, to dissem
al information and economic analysis
native farm systems, to target owners wit
d best suited for conversion, and to assist
terested farmers to develop farm plans for
ynversions to low nitrogen discharge land uses
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